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1Elm Trading Limited

Business review
We are delighted to report another successful year of growth and performance 
for Elm Trading, with the Group’s net profit increasing by 53% from £7.2 million to 
£11.0 million for the year ended 30 September 2018. Shareholders’ funds have grown 
42% to over £374 million as at 30 September 2018. We are pleased to report that the value 
of Elm Trading’s shares has increased by 3.56% over the financial year. Since the Company 
was formed, the value of its shares has grown consistently every year, demonstrating very 
low volatility over a period of unpredicatability in traditional equity markets.

The Group is well placed to continue to maximise the 
opportunity of the current uncertain economic environment 
whilst not exposing shareholders to many unnecessary risks 
that similar companies may take. We are also pleased to 
report that the Group is doing so whilst making a valuable 
contribution to the UK economy by helping more homes to be 
built and by generating impressive levels of clean energy. 

The Group’s trading activities are undertaken across the length 
and breadth of the United Kingdom; locations that can be 
seen on the following page. Your Board favours projects that 
are based in the UK in order to avoid the additional risks that 
come with managing businesses overseas. These include 
foreign exchange risks and legal risks, in particular in relation 
to the uncertainty currently cast by Brexit. 

Your Board also seeks to avoid the use of permanent 
debt to boost the performance of the underlying 
businesses, preferring to undertake projects that meet 
shareholders’ return expectations without taking 
the additional risk associated with long term 
borrowing. At times, Elm Trading acquires 
businesses which already have debt 
in place and will then seek to repay 
that debt as quickly as possible using 
free cash flow or short term, flexible 
borrowings. At the year end, the Group had 
no debt (2017: The Group was in a positive net 
cash position with acquisition debt of £18.6 million, fully 
repaid within two months of the year end). 

The Group operates in three sectors through a diversified 
range of businesses all based in the United Kingdom:

 ● Secured Lending. The Group’s businesses provide senior debt, secured 
with a first legal charge to developers of residential properties and to the 
owners of asset backed trading businesses such as hotels and care homes.

 ● Energy Infrastructure. The Group’s energy holdings encompass four 
renewable energy generation technologies: solar, wind, combined 
heat and power (biomass) and hydro electric.

 ● Operational Real-Estate Backed Enterprises. The Group owns and 
operates asset backed enterprises which have predictable revenues 
such as self storage facilities and commercial forestry plantations.

Elm Trading Limited – Strategic report

£11.0 m
Group net profit after tax   ▲53%

£374 m
Group shareholder funds   ▲42%
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Secured lending

During the year Elm Trading completed 
20 new loan facilities, totalling over 
£42.8 million to finance development 
projects in locations with high demand 
for new homes. The new loans will assist 
experienced developers to construct 
167 new residential properties in locations 
such as Surbiton in Surrey, Borehamwood in 
Hertfordshire and Farnborough in Hampshire.

Elm Trading also completed three new loan facilities 
to asset backed trading businesses totalling £4.6 million. 

Energy infrastructure

In November 2017 Elm Trading completed the acquisition 
of its first operational hydro-electric turbine. 

Situated in the Glen Quoich area of 
Inverness-shire, the Allt Mheil installation 

is capable of generating 500KWs of 
electricity when at peak capacity. 
The Allt Mheil site is accredited and 
receives the Government backed 
Feed-in Tariff (FIT) subsidy which 
pays a fixed amount for the energy 
generated, increased annually by 

inflation. The acquisition of Allt Mheil 
has complemented Elm Trading’s 

renewable energy portfolio by providing 
further diversification of technology 

type and geographic location. Our portfolio 
of renewable energy assets is now capable of 

generating electricity in all weather conditions.

Elm Trading has also completed the acquisition of the 
Bankend Rig wind farm. Bankend Rig comprises 11 fully 
operational Siemens turbines and has added a further 
14.3MW of energy generation capacity to the Group’s 
portfolio. The turbines, situated in South Lanarkshire, 
Ayrshire, are accredited under the Renewable 
Obligation Certificate (ROC) subsidy and 
have a long-term power offtake contract 
in place with a leading multinational 
utility provider. You can see the 
location of our diversified assets 
on the latest map provided on 
page 3. They are all based in the 
United Kingdom.

Our wind energy 
portfolio now stands at 
51 individual turbines, 
with a generation 
capacity of 48.4MWs. 

Elm Trading’s solar energy business owns 
and operates five ground mounted solar 

facilities. The sites are located across the 
South of England and total approximately 
36.4MW of generating capacity. All solar 
installations have continued to operate 
at the expected levels of availability and 

efficiency during the financial year, and 
are fully accredited under the relevant 

subsidy regimes. 

The installation works for our 5.5MW Acharn 
biomass project are close to completion and the 

commissioning programme is due to commence in the 
summer of 2019. Subject to the commissioning programme 
being completed as planned, we expect the plant to begin 
operating in 2020. 

Operational real-estate backed enterprises

Following the winter-spring period of inclement weather at 
our two commercial forestry plantations in Scotland, timber 
harvesting operations recommenced during the summer of 
2018. Ground preparation for the next crop has recently been 
completed with re-stocking taking place over the summer 
to ensure the forests remain accredited by the Forestry 
Stewardship Council (FSC) as sustainably managed. 

At our storage sites, trading improved over the summer 
months in line with expected seasonal variation, and 
occupancy levels and storage rates at all three facilities remain 
profitable. The storage facilities 
continue to trade in line 
with our expectations 
and provide reliable 
trading income for 
Elm Trading.

Strategic report (continued)
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Strategic report (continued)

Key performance indicators as at 30 September 2018

Net profit
The Group net profit after taxation has increased by 53% 
from the prior year to £11.0 million (2017: £7.2 million)

Balance sheet
The Group has net assets of £374 million at 30 September 
2018 (£263 million: 2017) 

Number of shareholders
During the year, the Group has attracted a further 933 
shareholders to support its growth plans.

Secured lending
At the year end the lending business had issued facilities 
with a maximum drawdown capacity of £172.9 million. 
£83.6 million of these facilities had been repaid in full, and 
all repaid loans had no impairment nor default over the 
entire portfolio. We estimate that loan facilities provided by 
Elm have resulted in the construction of 167 much needed 
new homes during the year.

Energy infrastructure
The Group’s renewable energy schemes, all based in the UK

 ● should provide over 180,000MWh per year 
(enough electricity to power over 59,000 UK homes) 

 ● should offset 50,000 tonnes of CO2 
(the carbon footprint of over 11,500 homes) 

Operational real-estate 
backed enterprises
We have 47 trading assets across the UK encompassing 
three self storage facilities, two commercial forestry 
plantations comprising 1,624 acres, one combined 
heat and power facility (biomass), five solar arrays, 
35 wind farms comprising 51 turbines and one hydro 
electric installation.

For more information, 
see our website: 
elm-trading.com
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Strategic report (continued)

Risks & uncertainties
The following table outlines some of the risks facing the Company and a number of mitigants to them:

Type Risk Mitigation

Energy Price Revenue generated by our renewable 
energy sites is lower than anticipated due 
to energy price changes

All of our renewable energy sites benefit from a substantial 
proportion of their revenues coming from Government 
backed subsidies such as the Feed in Tariff or Renewables 
Obligation Certificate for the intended life of the project

Weather Variability of weather could result in little 
or unpredictable revenue generated on 
the renewable energy assets

Diversified portfolio of renewable energy asset types 
across the UK

Political Changes to government backed subsidies 
received on renewable energy assets

All assets are in the UK and there is no history of retrospective 
changes to such incentives from UK Governments

Operational Under performance from an asset Asset managers are engaged on each individual asset to 
monitor day-to-day operations. The managers are experienced 
operators in their sector and maintain a regular and formal 
reporting function with the directors of Elm Trading

Loan book Impairment of carrying value due to 
market conditions or developer failure

Loan facilities are issued typically at up to 65% of the gross 
development value (average of 57.9% as at 30 September 
2018). In addition a first legal charge is taken over the property

Valuation Reduction of carrying value of assets held 
at market value

The predictability of the revenues of the businesses 
undertaking the asset backed trades has traditionally resulted 
in less volatility in market values. 

Interest rate Rises in interest rates result in higher 
interest payments on debt 

Typically the Group is only exposed to debt temporarily when 
it is acquiring a business. The debt tends to be paid off at the 
earliest opportunity. There is currently no debt in the Group. 

Construction Construction delays resulting in a later 
accreditation/commissioning date could 
result in a lower subsidy being achieved 
on the biomass facility

Oversight of construction contractor and monitoring of their 
performance throughout the construction period of the 
biomass facility. 

Outlook
Since the year end, the Group’s shareholder funds have risen to over £480 million, 
as at 31 May 2019. 
The Group continues to source viable trading opportunities 
in its existing trading sectors, as well as exploring new 
sectors in which predictable profits should be achieved from 
asset backed businesses. Since the year end, the following 
transactions have occurred: 

 ● Across its existing sectors the Group has already added to 
its energy generation portfolio through the acquisition of six 
additional ground mounted solar arrays and two further hydro 
electric installations with a combined value of £77.3 million. 

 ● The secured lending business has also issued a further 
24 facilities since the year end with a maximum drawdown 
value of £95.6 million and will continue to lend to suitable 
customers at competitive rates.

 ● The Group has also been able to gain greater exposure 
in the self storage sector through the acquisition of an 
operational site in Crayford and has commenced the 
development of a new self storage facility in Gloucester.
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The directors present their report and accounts for the year 
ended 30 September 2018. 

The Company was incorporated on 3 December 2012 and 
began trading on 10 April 2013.

Results and dividends
The Group’s profit for the year after taxation amounted to 
£11.0 million (year to 30 September 2017: £7.2 million).

There were no dividends paid or proposed during the year from 
Elm Trading Limited.

Principle activities
Elm Trading Limited is a trading company and parent in a trading 
group operating in the renewable energy, secured lending, 
forestry and self-storage sectors.

Directors
The following directors served during the period:

Stephen Daniels 
Edward Mole 

Roger Skeldon 
Benjamin Philips

The directors had no interests in the ordinary shares of 
the Group or Company as at 30 September 2018, at the 
30 September 2017 or at the date of their appointment.

Appropriate directors’ and officers’ liability insurance is in place 
in respect of all the Company’s directors.

Financial risk management
Refer to Strategic Report on page 5.

Future developments
Refer to Strategic Report on page 5.

United Kingdom exiting the European Union
The Elm Trading Group is well placed to deal with the UK’s 
pending departure from the European Union.  All of the Group’s 
trading businesses are UK based and have exposure to defensive 
sectors with strong fundamentals.  The Group’s customers are also 
UK based, with the exception of a single wind energy site which 
currently sells its electricity to a German entity.  The revenue on this 
site accounted for 1.4% of the Group’s turnover in the current year.

Directors’ responsibilities
The directors are responsible for preparing the Directors’ 
Report and the Strategic Report and the financial statements in 
accordance with applicable law and regulations.

Company law requires the directors to prepare financial 
statements for each financial year. Under that law the directors 
have elected to prepare the financial statements in accordance 
with United Kingdon Generally Accepted Accounting Practice 
(United Kingdom Accounting Standards and applicable law). 
Under company law the directors must not approve the financial 
statements unless they are satisfied that they give a true and fair 
view of the state of affairs of the Company and of the profit or 

loss of the Company for that period. In preparing these financial 
statements, the directors are required to:

 ● select suitable accounting policies and then apply them 
consistently;

 ● make judgements and accounting estimates that are 
reasonable and prudent;

 ● state whether applicable UK Accounting Standards 
have been followed, subject to any material departures 
disclosed and explained in the financial statements;

 ● prepare the financial statements on the going concern 
basis unless it is inappropriate to presume that the 
company will continue in business.

The directors are responsible for keeping adequate accounting 
records that are sufficient to show and explain the Group and 
the Company’s transactions and disclose with reasonable 
accuracy at any time the financial position of the Group and 
the Company and enable them to ensure that the financial 
statements comply with the Companies Act 2006. They are 
also responsible for safeguarding the assets of the Group and 
the Company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities.

Disclosure in the strategic report
As permitted by Paragraph 1A of Schedule 7 to the Large and 
Medium-sized Companies and Groups (Accounts and Reports) 
Regulations 2008 certain matters which are required to be 
disclosed in the directors’ report have been omitted as they are 
included in the strategic report on pages 1 to 5. These matters 
relate to business and financial review, future developments and 
risks and uncertainties.

Statement of disclosure of information to auditors
The directors have taken all necessary steps to make themselves 
aware of any relevant information and to establish that the 
auditors are aware of that information.

As far as the directors are aware, there is no relevant audit 
information of which the Group’s auditors are unaware.

Post balance sheet events
In December 2018 the Group acquired two further hydro-
electric turbines for a consideration of £8.7 million. The sites 
are located on the same estate in Inverness-shire as the Group’s 
existing hydro site and have been operational since 2015.

The Group also acquired six solar energy sites located in South 
Wales, Gloucestershire, Devon and Oxfordshire for a consideration 
of £68.6 million. All sites are accredited for the ROC subsidy.

Further subscriptions totalling £103.1 million have been 
received into the Company since the year end through the issue 
of 83,702,267 further redeemable £0.01 shares.

This report was approved by the Board and authorised 
for issue on 24 June 2019 and signed on their behalf by: 
Stephen Daniels, Director 

Directors’ report
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Opinion

We have audited the financial statements of Elm Trading 
Limited (the ‘parent company’) and its subsidiaries 
(the ‘group’) for the year ended 30 September 2018 which 
comprise the Group Statement of Comprehensive Income, 
the Group Balance Sheet, the Company Balance Sheet, 
the Group Statement of Cash Flows, the Group Statement 
of Changes in Equity, the Company Statement of Changes 
in Equity and notes to the financial statements, including a 
summary of significant accounting policies. The financial 
reporting framework that has been applied in their preparation 
is applicable law and United Kingdom Accounting Standards, 
including FRS 102 “The Financial Reporting Standard 
applicable in the UK and Republic of Ireland” (United 
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

 ● give a true and fair view of the state of the group’s and 
of the parent company’s affairs as at 30 September 2018 
and of the group’s profit for the year then ended;

 ● have been properly prepared in accordance with United 
Kingdom Generally Accepted Accounting Practice; and

 ● have been prepared in accordance with the 
requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International 
Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further 
described in the Auditor’s responsibilities for the audit 
of the financial statements section of our report. We are 
independent of the company in accordance with the ethical 
requirements that are relevant to our audit of the financial 
statements in the UK, including the FRC’s Ethical Standard, 
and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that 
the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.

The impact of uncertainties due to United Kingdom 
exiting the European Union on our audit

The Directors’ view on the impact of Brexit is disclosed on page 6.

The terms on which the United Kingdom may withdraw 
from the European Union are not clear, and it is therefore not 
currently possible to evaluate all the potential implications to 
the Group’s and Company’s trade, customers, suppliers and 
the wider economy.  We considered the impact of Brexit on the 
Group and Company as part of our audit procedures, applying 
a standard firm wide approach in response to the uncertainty 
associated with the Group’s and company’s future prospects 

and performance.  However, no audit should be expected to 
predict the unknowable factors or all possible implications for 
the Company and this is particularly the case in relation to Brexit.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in 
relation to which the ISAs (UK) require us to report to you where:

 ● the directors’ use of the going concern basis of 
accounting in the preparation of the financial statements is 
not appropriate; or

 ● the directors have not disclosed in the financial statements 
any identified material uncertainties that may cast significant 
doubt about the group’s or the parent company’s ability to 
continue to adopt the going concern basis of accounting 
for a period of at least twelve months from the date when 
the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. 
The other information comprises the information included 
in the annual report, other than the financial statements and 
our auditor’s report thereon. Our opinion on the financial 
statements does not cover the other information and, except 
to the extent otherwise explicitly stated in our report, we do 
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially 
misstated. If we identify such material inconsistencies 
or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the 
financial statements or a material misstatement of the other 
information. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the 
Companies Act 2006

In our opinion, based on the work undertaken in the course of 
the audit:

 ● the information given in the Strategic Report and the 
Directors’ Report for the financial year for which the 
financial statements are prepared is consistent with the 
financial statements; and

 ● the Strategic Report and the Directors’ Report have been 
prepared in accordance with applicable legal requirements.

Independent auditors’ report 
to the Shareholders of Elm Trading Limited 
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Independent auditors’ report  (continued)

Matters on which we are required to report 
by exception

In light of the knowledge and understanding of the group 
and the parent company and its environment obtained 
in the course of the audit, we have not identified material 
misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters 
in relation to which the Companies Act 2006 requires us to 
report to you if, in our opinion:

 ● adequate accounting records have not been kept by the 
parent company, or returns adequate for our audit have 
not been received from branches not visited by us; or

 ● the parent company financial statements are not in 
agreement with the accounting records and returns; or

 ● certain disclosures of directors’ remuneration specified 
by law are not made; or

 ● we have not received all the information and explanations 
we require for our audit.

Responsibilities of Directors

As explained more fully in the directors’ responsibilities 
statement set out on page 6, the directors are responsible 
for the preparation of the financial statements and for being 
satisfied that they give a true and fair view, and for such internal 
control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are 
responsible for assessing the group’s and the parent 
company’s ability to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either 
intend to liquidate the group or the parent company or to 
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the 
financial statements 

Our objectives are to obtain reasonable assurance about 
whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with ISAs 
(UK) will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions 
of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of 
the financial statements is located on the Financial Reporting 
Council’s website at www.frc.org.uk /auditorsresponsibilities. 
This description forms part of our auditor’s report.

Use of the audit report

This report is made solely to the company’s members as 
a body in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so 
that we might state to the company’s members those matters 
we are required to state to them in an auditor’s report and for 
no other purpose. To the fullest extent permitted by law, we 
do not accept or assume responsibility to anyone other than 
the company and the company’s members as a body for our 
audit work, for this report, or for the opinions we have formed.

  

Stephen Eames (Senior Statutory Auditor)  
for and on behalf of Mazars LLP 
Chartered Accountants and Statutory Auditor  
The Pinnacle, 
160 Midsummer Boulevard,  
Milton Keynes  MK9 1FF

 



9Elm Trading Limited

 

Notes 

Year ended 
30 September 2018

£

Year ended 
30 September 2017

£

Turnover 26,741,823 18,502,315

Expenses (16,087,727) (10,421,924)

Share of profits from operating partnerships, treated as associates 468,249 324,235

Operating profit 4 11,122,345 8,404,626

Interest receivable 2,032 42,628

Interest payable 5 (48,109) (393,779)

Profit on ordinary activities before taxation 11,076,268 8,053,475

Taxation 6 (34,587) (879,309)

Profit on ordinary activities after taxation 11,041,681 7,174,166

Other comprehensive income

Share of associates' revaluation reserve 243,856 390,706

Total comprehensive income for the year 11,285,537 7,564,872

Profit for the year attributable to:

Owners of the parent company 9,033,415 4,821,556

Non-controlling interest 2,008,266 2,352,610

11,041,681 7,174,166

Total comprehensive income for the year attributable to:

Owners of the parent company 9,277,271 5,212,262

Non-controlling interest 2,008,266 2,352,610

11,285,537 7,564,872

All results relate to continuing activities.

The notes to the accounts on pages 14-25 form part of these financial statements.

Group statement of total comprehensive income 
for the year ended 30 September 2018
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Notes

30 September 2018

£

30 September 2018

£

30 September 2017

£

30 September 2017

£

Fixed assets

Participation in operating partnerships 10 8,058,619 6,975,943

Intangibles 7 3,099,592 3,137,702

Tangibles 9 208,728,730 178,571,485

219,886,941 188,685,130

Current assets

Loans outstanding 14 67,944,643 63,191,780

Debtors 16 18,528,296 12,842,862

Cash at bank and in hand 70,120,980 19,470,533

Total current assets 156,593,919 95,505,175

Creditors: amounts falling due within one year 17 (1,945,202) (3,001,766)

Net current assets 154,648,717 92,503,409

Creditors: amounts falling due after one year 18 (350,000) (18,491,953)

Total assets less current liabilities 374,185,658 262,696,586

Capital and reserves

Called up share capital 21 2,578,994 1,785,340

Share premium 291,186,826 197,137,296

Profit and loss account 17,803,415 8,770,000

Revaluation reserve 680,604 436,748

Non controlling interest 61,935,819 54,567,202

Shareholders' funds 374,185,658 262,696,586

Approved by the Board and authorised for issue on 24 June 2019

and signed on their behalf by:

 

Stephen Daniels, Director

The notes to the accounts on pages 14-25 form part of these financial statements.

Group balance sheet
as at 30 September 2018
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Notes

30 September 2018

£

30 September 2018

£

30 September 2017

£

30 September 2017

£

Fixed assets

Participation in operating partnerships 13 210,389,259 140,895,709

Subsidiaries 12 68,518,762 51,872,645

Intangibles 8 266,307 413,427

279,174,328 193,181,781

Non current assets

Amounts owed from group undertakings 5,121,271 5,121,271

5,121,271 5,121,271

Current assets

Debtors 16 9,986,316 3,665,687

Cash at bank and in hand 12,937,148 6,836,219

Total current assets 22,923,464 10,501,906

Creditors: amounts falling due within one year 17 (108,981) (710,910)

Net current assets 22,814,483 9,790,996

Creditors: amounts falling due after one year 18 (99,180) (37,880)

Total assets less current liabilities 307,010,902 208,056,168

Capital and reserves

Called up share capital 21 2,578,994 1,785,340

Share premium 291,186,826 197,137,296

Profit and loss account 13,245,082 9,133,532

Revaluation reserve - -

Shareholders' funds 307,010,902 208,056,168

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss account and related notes. 
The Company’s profit for the period was £4,111,550. Approved by the Board and authorised for issue on 24 June 2019

and signed on their behalf by:

 

Stephen Daniels, Director

The notes to the accounts on pages 14-25 form part of these financial statements.

Company balance sheet
as at 30 September 2018
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2018

£

2018

£

2017

£

2017

£

Cash flows from operating activities

Profit for the year after tax 11,041,680 7,174,166

Adjustments for:

Amortisation of intangible fixed assets 216,108 440,854

Depreciation of tangible fixed assets 4,931,675 3,872,679

Fair value adjustment on swaps 73,999 (141,520)

Interest paid 48,109 393,779

Interest received (2,032) (42,628)

Taxation 34,587 879,309

Share of profits of associates (468,249) (324,235)

FX reserve (23,431) (1,157,553)

(Increase) in debtors (4,794,950) (5,459,934)

Increase in creditors (249,146) (1,196,399)

Net drawdowns on loanbook (4,752,863) (11,214,155)

Corporation tax paid (849,080) (450,855)

Net cash inflow/(outflow) from operating activities 5,206,407 (7,226,492)

Cash flows from investing activities

Acquisition of subsidiary undertakings (18,419,179) (15,395,038)

Investment in operating partnerships, treated as associates (730,098) (843,514)

Income from operating partnerships 359,526 -

Purchase of tangible assets (6,026,740) (34,117,561)

Purchase of intangible assets (73,740) (738,493)

Interest received 2,032 42,628

Net cash outflow from investing activities (24,888,199) (51,051,978)

Cash flows from financing activities

Repayment of bank loans (32,747,430) (38,015,613)

Repayment of other loans 5,612,975 (5,121,271)

Distributions (252,624) (931,265)

Proceeds from share issues 94,843,184 94,723,769

Interest paid (228,839) (393,779)

Net swap value realised 255,000 (922,100)

Net cash inflow from financing activities 67,482,266 49,339,741

Net increase/(decrease) in cash and cash equivalents 47,800,474 (8,938,729)

Cash at beginning of the year 19,470,533 22,937,317

Cash acquired on business combinations 2,826,542 4,983,000

FX movement on foreign currency accounts 23,431 488,945

Cash at the end of the year 70,120,980 19,470,533

Group statement of cash flows
as at 30 September 2018
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Share Capital

£

Share Premium

£

Profit & Loss Account

£

Revaluation Reserve

£

Non-controlling Interest

£

Total Shareholders’ Funds

£

As at 01 October 2016 963,780 103,235,087 3,948,444 46,041 53,145,857 161,339,209

Net shares issued 821,560 93,902,209 94,723,769

Movement in the year 4,821,556 2,352,610 7,174,166

Revaluation 390,707 390,707

Distributions (931,265) (931,265)

As at 30 September 2017 1,785,340 197,137,296 8,770,000 436,748 54,567,202 262,696,586

As at 01 October 2017 1,785,340 197,137,296 8,770,000 436,748 54,567,202 262,696,586

Net shares issued 793,654 94,049,530 94,843,184

Movement in the year 9,033,415 7,621,241 16,654,656

Revaluation 243,856 243,856

Distributions (252,624) (252,624)

As at 30 September 2018 2,578,994 291,186,826 17,803,415 680,604 61,935,819 374,185,658

 
 
Company statement of changes in equity
for the year ended 30 September 2018  

Share Capital

£

Share Premium

£

Profit & Loss Account

£

Revaluation Reserve

£

Non-controlling Interest

£

Total Shareholders’ Funds

£

As at 01 October 2016 963,780 103,235,087 4,210,249 46,041 - 108,455,157

Net shares issued 821,560 93,902,209 - - - 94,723,769

Movement in the year - - 4,923,283 (46,041) - 4,877,242

As at 30 September 2017 1,785,340 197,137,296 9,133,532 - - 208,056,168

As at 01 October 2017 1,785,340 197,137,296 9,133,532 - - 208,056,168

Net shares issued 793,654 94,049,530 - - - 94,843,184

Movement in the year 4,111,550 - - 4,111,550

As at 30 September 2018 2,578,994 291,186,826 13,245,082 - - 307,010,902

Reserve accounts

Share Capital Nominal value of all Ordinary and Redeemable Shares issued in Elm Trading Ltd

Share Premium Premium paid on the issue of any Ordinary and Redeemable Shares issued in Elm Trading Ltd

Profit & Loss Account Income and expenditure from all trade sectors

Revaluation Reserve Revaluation movement on Self Storage and Forestry assets

Non-controlling Interest Element of the Group not controlled by Elm Trading Ltd

Group statement of changes in equity
for the year ended 30 September 2018
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1. Accounting policies

Company information 
Elm Trading Limited (“the Company”) is a private limited company domiciled and incorporated in England and Wales, limited by shares. The 
registered office is 6th Floor, 338 Euston Road, London, NW1 3BG. The Company’s registered number is 8316347.

The Group consists of Elm Trading Limited and all of its subsidiaries, as detailed in note 25.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in these financial statements are 
rounded to the nearest £.

1.1 Basis of preparation
The accounts are prepared under the historical cost convention in accordance with FRS 102 “The Financial Reporting Standard applicable in the 
UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

These accounts have been prepared on a going concern basis.

1.2 Basis of consolidation
The consolidated financial statements incorporate those of Elm Trading Limited and all of its subsidiaries (i.e. entities that the Group controls through 
its power to govern the financial and operating policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated 
using the purchase method. Their results are incorporated from the date that control passes. All financial statements are made up to 30 September 
2018.

All intra-group transactions, balances and unrealised gains on transactions between Group companies are eliminated on consolidation. Unrealised 
losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

The cost of a business combination is the purchase price / consideration plus costs directly attributable to the business combination. The excess of 
the cost of a business combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill.

1.3 Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the Group has adequate resources to continue in 
operational existence for the foreseeable future. The directors have reviewed the group cash position and are satisfied that the company and group 
will be able to meet their ongoing obligations as they fall due.

1.4 Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in the normal course of business, 
and is shown net of VAT and other sales related taxes. Revenue from the sale of goods is recognised when the significant risks and rewards of 
ownership of the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable 
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction 
can be measured reliably.

1.5 Intangible fixed assets
Goodwill represents the excess of the cost of acquisition of incorporated businesses and partnership participations over the fair value of net 
assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and accumulated 
impairment losses. Goodwill is considered to have a finite useful life and is amortised on a systematic basis over its expected life, which the directors 
have determined is the period of the leases of the land on which the wind turbines are situated for the incorporated businesses. The default period of 
10 years has been used for the partnership participations.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from the acquisition. Cash-generating 
units to which goodwill has been allocated are tested for impairment at least annually, or more frequently when there is an indication that the unit 
may be impaired. If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated 
first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the carrying 
amount of each asset in the unit.

Other intangible assets are amortised to write off their full cost over three years from the date the cost was incurred.

1.6 Tangible fixed assets
Tangible fixed assets represent Solar, Wind, Hydro and Biomass renewable energy installations. These are held at historical cost less depreciation, 
subject to an impairment review. Depreciation is charged to write off the full cost of the assets over their useful life - the yearly rate is based on the 
expected electricity exported over the life of the assets.

Notes to the financial statements
For the year ended 30 September 2018



15Elm Trading Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

1.7 Fixed asset investments
Equity instruments which are measured at fair value through profit or loss except for those equity investments that are not publicly traded and 
whose fair value cannot otherwise be measured reliably which are recognised at cost less impairment until a reliable measure of fair value becomes 
available. In the parent company financial statements investments in subsidiaries, associates and jointly controlled entities are initially measured at 
cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the Group. Control is the power to govern the financial and operating policies of the entity so as to obtain 
benefits from its activities.

1.8 Impairment of fixed assets
At each reporting end date, the Group reviews the carrying amounts of its tangible and intangible assets to determine whether there is any 
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order 
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Group 
estimates the recoverable amount of the cash-generating unit to which the asset belongs. There have been no impairments in the year.

1.9 Investment in operating partnerships
Investments in operating partnerships represent participations held in trading LLPs which are treated as associates.

1.10 Cash and cash equivalents
Cash and cash equivalents include cash in hand and deposits held at call with banks.

1.11 Financial instruments
The Group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instruments Issues’ of 
FRS 102 to all of its financial instruments.

Financial instruments are recognised in the Group’s statement of financial position when the group becomes party to the contractual provisions of 
the instrument.

Basic financial instruments
Basic financial instruments, which include trade and other receivables, cash and bank balances, trade and other payables and bank loans are 
measured at transaction price including transaction costs.

Derivative financial instruments – classified as other financial instruments
Derivative financial instruments comprise interest rates swaps and are initially recognised at fair value at the date the derivative contract is 
entered into, and are subsequently measured at fair value at each reporting date . The resulting gain or loss is recognised in the Statement of 
Comprehensive Income.

1.12 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit and loss account 
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable 
or deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the reporting 
end date.

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it is probable that 
they will be recovered against the reversal of deferred tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the 
timing difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor 
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer probable 
that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at the tax rates that are 
expected to apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or credited in the Statement of Total 
Comprehensive Income.

1. Accounting policies (continued)
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Notes to the financial statements (continued)
For the year ended 30 September 2018

1.13 Leases
All leases are classified as operating leases and expensed to the Statement of Total Comprehensive Income on a straight line basis.

1.14 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the transactions. At each 
reporting end date, monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the reporting 
end date. Gains and losses arising on translation are included in the Statement of Total Comprehensive Income.

2. Judgements and key sources of estimation uncertainty
In the application of the Group’s accounting policies, the directors are required to make judgements, estimates and assumptions about the carrying 
amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on historical 
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in 
which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods where the revision affects 
both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts recognised in the financial statements.

Carrying value of tangible and intangible assets
The directors have considered whether there are indicators of impairment of the Group’s tangible and intangible assets. Factors taken into 
consideration include the viability and expected future financial performance of the assets.

Estimates
Depreciation rates on renewable energy assets are based on the expected electricity exported over the life of the assets. In order to do this 
assumptions have been made on the expected generation from each site as well as power prices and inflation.

3. Turnover
All turnover is derived in the UK. A more detailed disclosure of turnover by class of business has not been given as the directors consider it would be 
commercially prejudicial to the interests of the group.

4. Operating profit

 2018

£

 2017

£

Operating profit for the period is stated after charging:

Auditor's remuneration 142,100 82,767

Depreciation 4,931,675 3,319,951

Amortisation 216,108 2,489,888

Administration charges and service costs 5,281,572 3,756,270

Expenses under operating leases 1,440,669 720,380

12,012,124 10,369,256

There were no employees in the Group and Company during the year (2017: nil).

1. Accounting policies (continued)



17Elm Trading Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

5. Interest payable

 2018

£

 2017

£

Interest on financial liabilities measured at amortised cost:

Swap (42,222) 42,479

Loan 90,331 351,300

48,109 393,779

6. Taxation

 2018

£

 2017

£

Current tax

UK corporation tax on profits for the current period 639,933 761,022

Deferred tax

Tax deferred (605,346) 118,287

34,587 879,309

The current tax charge for the period can be reconciled to the profit per the profit and loss account as follows:

Profit before tax 11,076,268 8,053,475

Profit before tax multiplied by standard rate of UK corporation tax of 19% for the period (2017: 19.5%) 2,104,491 1,570,428

Effects of:

Depreciation / amortisation 401,343 477,379

Capital allowances (1,102,374) (776,562)

Income not subject to corporation tax (47,428) (24,262)

Profits attributed to non-controlling interest (381,570) (458,759)

Trade losses brought forward (242,880) (215,771)

Non-trade loan deficit losses brought forward (91,648) 188,569

Current tax charge for the period 639,933 761,022

The deferred tax charge for the period has been calculated as follows:

Unrealised uplift in asset valuations 61,300 37,879

Movement on net book value of assets over tax written down value 43,993 95,889

Losses utilised in the year (710,640) (15,481)

(605,346) 118,287

Deferred tax has been calculated at 17% based on the further reduction in the UK corporation tax rate to this level from 1 April 2020.
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Notes to the financial statements (continued)
For the year ended 30 September 2018

7. Group intangible fixed assets

Wind turbine installations

£

Other

£

Total

£

Cost

As at 30 September 2017 3,208,887 441,353 3,650,240

Arising on business combinations 104,258 - 104,258

Additions - 73,740 73,740

As at 30 September 2018 3,313,145 515,093 3,828,238

Amortisation

As at 30 September 2017 484,612 27,926 512,538

Amortisation in year 64,892 151,216 216,108

As at 30 September 2018 549,504 179,142 728,646

NBV

As at 30 September 2017 2,724,275 413,427 3,137,702

As at 30 September 2018 2,763,641 335,951 3,099,592

8. Company intangible fixed assets

Other

£

Total

£

Cost

As at 30 September 2017 441,353 441,353

As at 30 September 2018 441,353 441,353

Amortisation

As at 30 September 2017 27,926 27,926

Amortisation in year 147,120 147,120

As at 30 September 2018 175,046 175,046

NBV

As at 30 September 2017 413,427 413,427

As at 30 September 2018 266,307 266,307



19Elm Trading Limited

Notes to the financial statements (continued)
For the year ended 30 September 2018

9. Group tangible fixed assets (renewable energy installations)

Total

£

Cost

As at 30 September 2017 185,694,439

Additions 5,766,739

Acquisitions 29,322,181

As at 30 September 2018 220,783,359

Depreciation

As at 30 September 2017 7,122,954

Depreciation in year 4,931,675

As at 30 September 2018 12,054,629

NBV

As at 30 September 2017 178,571,485

As at 30 September 2018 208,728,730

None of the tangible assets are held in the Company.

10. Group participation in operating partnerships

Self Storage Trading LLP

£

Commercial Forestry LLP

£

Total

£

As at 30 September 2017 5,135,950 1,839,993 6,975,943

Additions 315,009 415,089 730,098

Share of profits 246,624 221,625 468,249

Share of revaluation 182,086 61,770 243,856

Distributions (359,526) - (359,526)

As at 30 September 2018 5,520,143 2,538,477 8,058,619

The registered address of Self Storage Trading LLP and Commercial Forestry LLP is 338 Euston Road, London NW1 3BG.

Elm Trading Ltd holds 47% of Self Storage Trading LLP and 40% of Commercial Forestry LLP as at 30 September 2018.
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Notes to the financial statements (continued)
For the year ended 30 September 2018

11. Acquisitions
On 15 August 2018 the Group (through Wind Energy Renewables LLP) purchased 99.99% of the members’ participations in the Bankend Rig Wind 
Farm LLP (formerly Wilson Renewables LLP) for an initial cash consideration of £14,609,506 in sterling. A subsequent investment was made into the 
LLP by way of members’ capital contribution for £14,149,726 immediately after the acquisition in order to facilitate the full repayment of a debt facility 
in the LLP.

Book value

£

Fair value adjustment

£

Fair value

£

Fixed assets

Tangible 20,384,621 5,805,125 26,189,746

Intangible 104,258  104,258

20,488,879 5,805,125 26,294,004

Current assets

Debtors 893,646 893,646

Cash 2,109,477  2,109,477

Total assets 23,492,002 5,805,125 29,297,127

Liabilities

Due within one year (187,898) (187,898)

Due after one year (350,000) (350,000)

Bank loans (14,149,723) (14,149,723)

Fair value of net assets 8,804,381 14,609,506

Goodwill 5,805,125 -

Total purchase consideration 14,609,506 14,609,506

Cash outflow on acquisition 14,609,506

On 8 November 2017 the Group (through Hydro Energy Renewables LLP) purchased 100% of the issued share capital of Allt Mheil Hydro Limited 
(AMHL) for a cash consideration of £3,809,673 in sterling.

Book value

£

Fair value adjustment

£

Fair value

£

Fixed assets

Tangible 2,621,531 510,904 3,132,435

Current assets

Debtors 83,840 83,840

Cash 717,065  717,065

Total assets 3,422,436 510,904 3,933,340

Liabilities

Due within one year (123,667) (123,667)

Fair value of net assets 3,298,769 3,809,673

Goodwill 510,904 -

Total purchase consideration 3,809,673 3,809,673

Cash outflow on acquisition  3,809,673

Both acquisitions have been accounted for using the acquisition method of accounting.
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Notes to the financial statements (continued)
For the year ended 30 September 2018

Results since acquisition

Bankend Rig  
Wind Farm LLP

£

Allt Mheil  
Hydro Lld

£

Total

£

Turnover 392,342 278,933 671,275

Profit 114,863 65,052 179,919

12. Company investment in subsidiaries

Strategic Reserve 
Power Ltd

£

Clean Earth 
Holdings Ltd

£

Total

£

As at 30 September 2017 11,234,745 40,637,900 51,872,645

Additions 16,646,117 - 16,646,117

As at 30 September 2018 27,880,862 40,637,900 68,518,762

13. Company participation in operating partnerships

Solar Energy 
Renewables 

LLP

£

Wind Energy 
Renewables 

LLP

£

Biomass Energy 
Renewables 

LLP

£

Property  
Lending  

LLP

£

Asset Leasing 
& Financing 

LLP

£

Self Storage 
Trading  

LLP

£

Commercial 
Forestry  

LLP

£

Hydro Energy 
Renewables 

LLP

£

Total

 
 

£

As at 30 September 2017 21,664,337 39,860,863 22,686,483 50,518,965 - 4,605,941 1,559,121 - 140,895,709

Additions 604,933 25,187,237 5,829,029 37,500,000 5,797,200 315,009 415,088 3,845,053 79,493,550

Disposals - - - (10,000,000) - - - - (10,000,000)

As at 30 September 2018 22,269,270 65,048,100 28,515,512 78,018,965 5,797,200 4,920,950 1,974,209 3,845,053 210,389,259

14. Loans outstanding
Loans oustanding relate to loan facilities issued by Property Lending LLP and Asset Leasing & Financing LLP. This balance is the principal only and 
does not include accrued interest and fees.

Total

£

As at 30 September 2017 63,191,780

Drawdowns 34,883,197

Repayments (30,130,334)

As at 30 September 2018 67,944,643

11. Acquisitions (continued)
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Notes to the financial statements (continued)
For the year ended 30 September 2018

15. Lease commitments
At the reporting end date the group had outstanding commitments for future minimum lease payments under non-cancellable operating leases, 
which fall due as follows:

 2018

£

 2017

£

Within one year 945,700 864,525

Between one and two years 945,700 864,525

Between two and five years 2,837,099 2,593,574

In over five years 17,601,860 15,130,216

22,330,359 19,452,840

16. Debtors

 Group 
2018

£

Group 
 2017

£

Company 
 2018

£

Company 
 2017

£

Trade debtors 13,491,974 10,579,338 9,819,315 3,458,057

Other debtors 4,534,818 1,866,918 - -

Deferred tax asset 241,997 - - -

VAT 259,507 396,606 167,001 207,630

18,528,296 12,842,862 9,986,316 3,665,687

17. Creditors: due within one year

 Group 
2018

£

Group 
 2017

£

Company 
 2018

£

Company 
 2017

£

Trade creditors 830,952 1,052,759 - -

Other creditors 950,648 1,107,156 71,100 271,888

Tax 163,602 439,074 37,881 439,022

Bank loans (Note 20) 402,777 - -

1,945,202 3,001,766 108,981 710,910

18. Creditors: due after one year

 Group 
2018

£

Group 
 2017

£

Company 
 2018

£

Company 
 2017

£

Deferred tax - 297,024 99,180 37,880

Decommissioning bond 350,000 - - -

Bank loans - 18,194,929 - -

350,000 18,491,953 99,180 37,880
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Notes to the financial statements (continued)
For the year ended 30 September 2018

19. Financial instruments

 Group 
2018

£

Group 
 2017

£

Company 
 2018

£

Company 
 2017

£

Financial assets

Held at fair value through profit and loss 70,120,978 19,841,754 12,937,148 6,836,219

Held at amortised cost 86,652,581 75,705,643 9,819,315 3,458,057

156,773,559 95,547,397 22,756,463 10,294,276

Financial assets held at fair value through profit and loss consist of cash and loan interest swap value.

Financial assets held at amortised cost consist of trade and other debtors and loans outstanding. 

 Group 
2018

£

Group 
 2017

£

Company 
 2018

£

Company 
 2017

£

Financial liabilities

Held at amortised cost 1,781,600 20,715,399 71,100 271,888

1,781,600 20,715,399 71,100 271,888

Financial liabilities held at amortised cost consist of trade creditors, other creditors and bank loans. 

20. Loans

 2018

£

 2017

£

Bank loans - 18,597,706

Payable within one year - 402,777

Payable in one to two years - 401,648

Payable in two to five years - 1,204,945

Payable in more than five years - 16,588,336

- 18,597,706

The loan balance was repaid in full in November 2017.
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Notes to the financial statements (continued)
For the year ended 30 September 2018

21. Share capital

 2018

£

 2017

£

Ordinary Shares

Allotted, called up and fully paid:

1 Ordinary shares of 1p 0.01 0.01

The Ordinary Shares have attached to them the following rights: 

 ● Income - to the extent permitted by the Companies Act 2006, and subject to the discretion of the Board, confer the right to receive dividends (if and 
when declared) in accordance with the provisions of these Articles.

 ● Capital - shall confer no right on a winding up or on a reduction of capital, to any assets of the Company other than a repayment of the nominal 
amounts paid up on the Ordinary Shares.

 ● Voting - shall confer the right to receive notice of, to attend and to vote (either on a show of hands or on a poll) at members’ meetings of the Company 
(and for this purpose shall be treated as one class of shares with the Redeemable Shares) and class meetings of the Ordinary Shareholders. 

 ● Other - shall be transferable subject to, and in accordance with, the Articles, but shall not be redeemable and shall not confer any further or other rights 
to participate in the profits or assets of the Company or otherwise.

Redeemable Shares

Allotted, called up and fully paid:

257,899,291 Ordinary shares of 1p (2017: 178,533,952) 2,578,993 1,785,340

During the year the Company issued 793,653 £0.01 shares for £94,843,183, resulting in an increase in share capital of £793,653 and share premium 
of £94,049,530.

The Redeemable Shares have attached to them the following rights: 

 ● Income - to the extent permitted by the Companies Act 2006, and subject to the discretion of the Board confer the right to receive dividends (if and 
when declared) in accordance with the provisions of these Articles.

 ● Capital - shall confer the right on a winding up or on a reduction of capital involving a return of capital, first to the repayment, pari passu among the 
holders of Redeemable Shares, of sums up to the nominal amounts paid up on the Redeemable Shares in issue; and thereafter, subject to the prior 
repayment of the nominal amounts paid up on all the Ordinary Shares in issue, to the distribution pari passu among such holders of Redeemable 
Shares of the surplus assets of the Company (subject to and in accordance with the Articles).

 ● Voting - The Redeemable Shares shall confer the right to receive notice of, to attend and to vote (either on a show of hands or on a poll) at members’ 
meetings of the Company (and for this purpose shall be treated as one class of shares with the Ordinary Shares) and class meetings of the Redeemable 
Shareholders. 

 ● Redemption and repurchase

i)   Subject to the provisions of the Companies Act 2006, the Company may at any time purchase Redeemable Shares in the market; or by tender; 
or by private treaty. In each case at a price (exclusive of all costs and expenses) as determined by the Board.

ii)   The Company may, subject to the provisions of the Companies Act 2006, redeem all or any part of the Redeemable Shares at any time in each 
case at a price (exclusive of all costs and expenses) and on such other terms as determined by the Board.

iii)   At any time fixed for redemption of any of the Redeemable Shares the dividend on them shall cease to accrue.

iv)   Upon any redemption or purchase the directors may (pursuant to the authority given by the passing of the resolution creating the Redeemable 
Shares) convert, sub-divide and/or consolidate the authorised share capital available for issue as a result of any such redemption or purchase 
into shares of any other class of share capital into which the authorised share capital of the Company is or may at that time be divided of a like 
nominal amount (as nearly as may be) as the shares of such class then in issue, or into unclassified shares of the same nominal amount as the 
shares so redeemed or purchased.

22. Events after the reporting period 
In December 2018 the Group acquired two further hydro-electric turbines for a consideration of £8.7 million. The sites are located on the same 
estate in Inverness-shire as the Group’s existing hydro site and have been operational since 2015.

The Group also acquired six solar energy sites located in South Wales, Gloucestershire, Devon and Oxfordshire for a consideration of £68.6 million. 
All sites are accredited for the ROC subsidy. 

Further subscriptions totalling £103.1 million have been received into the Company since the year end through the issue of 83,702,267 further 
redeemable £0.01 shares. 
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23. Controlling party
There is no ultimate controlling party as no single shareholder holds more than 5% of the shares or voting rights.

24. Related party disclosures
All directors of the company are employees or partners of TIME Investments. 

TIME Investments provides administration, management, secretarial and other services to Elm Trading Limited and the underlying trading businesses 
in which it participates. This allows the trading businesses access to the full range of TIME Investments’ skills and expertise. Elm Trading Limited pays 
TIME Investments a fee for this service, which is currently capped at 1.5% (plus VAT) per annum of its net asset value. The total service fee charge for 
the year to 30 September 2018 was £5,483,333 (2017: £3,756,270).

25. Subsidiaries
Details of the company’s subsidiaries at 30 September 2018 are as follows:

Name of undertaking Country of incorporation

Property Lending LLP England and Wales

Solar Energy Renewables LLP England and Wales

Wind Energy Renewables LLP England and Wales

Biomass Energy Renewables LLP England and Wales

Hydro Energy Renewables LLP England and Wales

Asset Leasing & Financing LLP England and Wales

Clean Earth Holdings Limited England and Wales

Strategic Reserve Power Limited England and Wales

Indirect holdings through Clean Earth Holdings Limited:

Burnbrae and White Lion Wind Farms Limited England and Wales

Elm Wind Farms Limited England and Wales

Auchren Wind Farm Limited Scotland

West Cornwall Wind Farms Limited England and Wales

Indirect holdings through Hydro Energy Renewables LLP:

Allt Mheil Hydro Limited England and Wales

Name of undertaking Country of incorporation

Indirect holdings through Strategic Reserve Power Limited:

Benthead Wind Farm Limited Scotland

Blackhouse Wind Farm Limited Scotland

Brook Wind One Limited England and Wales

Heysham Moss Wind Farm Limited England and Wales

Oldwhat Wind Farm Limited England and Wales

Tealing Wind Farm Limited England and Wales

Brook Wind Two Holdings Number 2 Limited England and Wales

Brook Wind Two Limited England and Wales

Marston Vale Wind Farm Limited England and Wales

Glenhead Wind Farm Limited Scotland

Ladyburn Wind Farm Limited Scotland

Indirect holdings through Wind Energy Renewables LLP:

Bankend Rig Wind Farm LLP Scotland

Bankend Rig Operations Limited Scotland

The registered office for all entities incorporated in England and Wales is 338 Euston Road, London NW1 3BG.

The registered office for all entities incorporated in Scotland is 272 Bath Street, Glasgow G2 4JR.

All subsidiaries have been included in the consolidation.
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